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Tyitin

Makasa SKoJIOrHsIIbIK OyXrajaTepiliK eCenTiH TEOPUsCHl MEH 9JIICTEMECIHIH JaMyblH KEUICH/Il 3epTTeyre apHaJFaH.
3eprrey Mminneti petinge KP-1arbl 5KOJIOTHSUTBIK €CETITIH JaMy KaraiibIH Oarajay opeKeTTepi aHbIKTaJIbl.

Op Typhai TYCiHAIpMENepAi Tamgay HeTi3iHIe SKOJOTHIBIK OyXTralnTepllik ecelm YFBIMBI  KapacTHIPBUIIBL:
TYXKBIPBIMAAMAIIBIK CITTEp OOuiHiN, aHbIKTaMa Oepinji. 3epTTey OapbichiHAa OakbuIay, CABICTHIPY, CHIIATTAY, XKYHEiK-
AQHAJMTUKAIIBIK TACLI, TEOPHSUIBIK JKHHAKTAy, CAJBICTHIPMANbl TallAay, FHUIBIMH aOCTPaKIUs, capanTaMalblK Oaraiay,
cebenTep MeH canaapaap/bl TAIAdy CHAKTBI JKAIIIbI FUIBIMA ICTEP KOJIAHBLLIBI.

ABTOpJIap KOMIAHHSIAP KBISMETIHIH SKOJOTMSIIBIK KayiNCi3/iriH koHEe TabuFaT KOPFay KbI3METIHIH HOTHXKEIEPiH
€CKEpEe OTBIPBII, SKONOIMUIBIK ILIBFBIHAAPABI XKIKTEY Typalbl YCBIHBICTAPAbl TYXKBIPHIMAAJBL DKOIOTHSIIBIK eCell
JKYWECIH eHTi3y[e OHBIH THIMAUIITT MEH MYMKIHAIKTEpi amlbUIAbl. OKOJOTHSIIBIK OyXTaJTepiiK €CeNTiH Ma3MYHIBI
JKarbIH KaJIbIITACTBIPAThIH HET13T1 OarbITTap HAKTHUIAH/IbI, aTall aiiTKaH/1a: SKOJOTUSUIBIK IIBIFBIHAAP/bI €CETIKE ally HKOHE
SKOJIOTHSIIBIK MiH/ICTTEMENIEP/li €CETIKe aly.

3epTTey HOTIXKeNepiH Oaciipuiap, OyxranTepiep, OyXrainTep-Tajjaylibuiap ToXipuOene KoiaaHa anaabl. 3epTTey
HOTIDKEIICPIH IC JKY3iHAC MaiiiaiaHy Keml Kafaaija KOMIIaHHsUIAPAbIH SKOJOTHSJIBIK KBI3MCTIHIH HOTHIKCIUTIT MCH
TUIM/LUIIIH JYPbIC aHBIKTAYFa bIKIIAI €Tyl MYMKIH.

Maxasnana S5KOJIOTHSUIBIK ecell dCTYpii Oyxranrepiik ecentid Oip 6esiri G0Jbi TabbUIATBIHBI TyPajibl KOHE OHbIH
0aprblK TY)KBIPbIMAAMANIAPbl MEH NPUHUMNTEPIH KOJIJAHYFa THIC CKCHI aHBIKTAIBIHIBL DKOJNOTHIBIK ECENKe ally
HOTIDKEIIeP] KapKbUIBIK €CeNTLIKTe KopiHic Tabysbl Tic. Makanaibl KOJIOIUSUIBIK SCEIITi AaMbITy IpOOIeManapsl, sSFHI
HOPMATHBTIK aKTUICPAIH OOJIMaybl; SKOJOTHUIBIK MiHIETTeMeNepal KYHIBIK OarajaymblH KYPANLTri; TaOuraT Kopray
HIBIFBIH/IAPBIH €CEITKE aTyAbIH PETTENIMEY1, 0Jap/Ibl ©31H/IK KYHFa )KaTKbI3YIbIH HET13CI3/1ir %KaHe T. 0. aHBIKTaJIbIH/IBI.

Tyuin ce30ep: DKOJIOTHSUIBIK €CETl, AKOJIOTHSUIBIK IIBIFBIHIAP, SKONOTHSUIBIK IIBIFBIHAAPIBI JKIKTEY, SKOJOTHSUIBIK
MiHAeTTeMeTep, TAOUFaTTHI KOPFay ic-IIapanapblHa apHaJFaH IIBIFBIHAAPIEI OaKbLIAY.

AHHOTALUA

Crarpsi MOCBsIIIICHA KOMIUIEKCHOMY HCCIIEIOBAHHIO PA3BUTHSI TEOPUU M METOJIOJIOTHH OyXTaJTEPCKOTO SKOJIOIHYECKOTO
yuera. B KauecTBe mccleoBaTeNbCKOM 3aJady aBTOpaMM ObUIA OIpeAeseHa IONBITKAa OLEHUTh COCTOSIHHE DPa3BUTHS
sKojioruueckoro yuera B PK.

Ha ocHoBe aHasnm3a pa3inuHbIX TPAKTOBOK PACCMOTPEHO MOHSATHE SKOJIOTHYECKOTO OyXTalITePCKOTO yueTa: BbIICICHbBI
NIPUHIMIHAIBHBIE MOMEHTHI U TaHO oTpejieienne. B mporecce ncciaenoBanms NpUMEHSUTNCH TaKue O0IeHayYHbIe METO/IBI,
Kak HaOJII0IeHNE, CPAaBHEHHUE, ONICAHNE, CHCTEMHO-aHATMTHUECKIH TTOIXO0/1, TEOPETHYECKOE 0000IIIeHNE, CPABHUTEIBHBIN
aHaJM3, Hay4YHasi adCTPaKIKs, SKCIIEPTHAS OLICHKA, aHAJIN3 TIPUYUH U MTOCIICICTBUI.

ABTOopamu c(hOpMYIHPOBAHO NPEUIOKEHHE O KJIACCH(UKAUKM KOJOTMYECKUX 3aTpaT C y4eTOM IKOJIOTHYECKOU
0€301acHOCTH JAEATEIBHOCTH KOMIIAHUHM M PE3yJbTaTOB IPHPOLOOXPAHHOW AEATEIBHOCTH. PacKpBITHI BBITOABI U
BO3MOXHOCTHU, OTKPBIBAIOMIMECA TIIPpU BHCAPCHUHU CHUCTEM JKOJIOIMYECKOI0o Yy4eTa. KOHKpCTI/ISI/IpOBaHbI OCHOBHBIC
HarpasiIeHNs, (OPMHPYIOIINE CONEPXKATEIbHYI0O CTOPOHY O3KOJOTHYECKOTO OyXrajaTepcKoro ydera, a WMEHHO Y4YeT
9KOJIOTHYECKHX 3aTPaT M HKOJIOTMIECKNUX 00sI3aTEIbCTB.

Pesynbrarhl HcciieoBaHKUs MOTYT OBITh UCIIOJIb30BaHbI HA IPAKTHKE PYKOBOIUTEISIME, OyXrajarepamMmu, OyXrairepamu-
aHamMTHKaMu. lIpakTHdeckoe HCIIONB30BAaHHE PE3YJIBTaTOB HCCIENOBAHHMS MOXET BO MHOIOM CIIOCOOCTBOBAaTh Ooiee
JIOCTOBEPHOMY OTIPEIEIICHNIO PE3YIBTATUBHOCTH M 3 (PEKTHBHOCTH SKOJIOTHUECKOHN AEATETBHOCTH KOMIAHUH.

yCTaHOBJ'IeHO, YTO HKOJOTHYCCKHUU YUC€T ABJIACTCA 4YaCTblO TPAJUIIMOHHOI'O 6yxranTepCKoro yueta U JOJKCH
UCIIONIb30BaTh BCE €r0 KOHIENIMH M IPUHIUIEL. Pe3yibTaTsl SKOJIOTHYECKOTO ydeTa JOJDKHBI HAaXOAWUTh OTpakKEHHE B
¢uHaHCOBOI OoTueTHOCTH. O603HAYEHB! MPOOIEMBI Pa3BUTHUS KOJIOTMYECKOTO ydeTa: OTCYTCTBHE HOPMAaTHBHBIX aKTOB;
CJIOKHOCTh CTOMMOCTHOI OIIGHKH JKOJIOTHUECKHX 0053aTebCTB; HEYMOPSAOUCHHOCTh y4eTa MPUPOJOOXPAHHBIX 3aTpar,
06€30CHOBATENILHOCTD X OTHECEHHUS HAa ce0ECTOMMOCTS | JIp.

Kniouegvie cno6a: >KONOTUUECKUH ydeT, SKOJIOTMYECKHE 3aTparbl, KiIacCH(UKAIUS SKOJOTHUECKHX 3aTpart,
9KOJIOTHYECKHE 00513aTeNbCTBA, KOHTPOJIb 3aTpar Ha IPUPOI00XPaHHBIE MEPOIIPUSITHSI.
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Abstract

The article is dedicated to a comprehensive study of the development of the theory and methodology of environmental
accounting. As a research task, the authors determined an attempt to assess the state of development of environmental
accounting in the Republic of Kazakhstan.

Based on the analysis of various interpretations, the concept of environmental accounting is considered: the principal
points are highlighted and a definition is given. In the course of research, such general scientific methods were used as
observation, comparison, description, system and analytical approach, theoretical generalization, comparative study,
scientific abstraction, expert assessment, effect-cause analysis.

The authors have formulated a proposal on the classification of environmental costs, taking into account the
environmental safety of companies and the results of environmental activities. The benefits and opportunities arising by
implementation of environmental accounting systems are unveiled. The main directions forming the content-related side
of environmental accounting are specified, namely: environmental cost accounting and environmental liability accounting.

The results of the study can be applied in practice by managers, accountants, accounting analysts. The practical
use of the research results can greatly contribute to a more reliable determination of the effectiveness and efficiency of
environmental activities of companies.

Established that environmental accounting forms a part of traditional accounting and should use all its concepts
and principles. The results of environmental accounting should be reflected in the financial statements. The problems of
development of environmental accounting are outlined: lack of statutory acts; the difficulty of evaluation of environmental
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liabilities; disordered environmental cost accounting, the groundlessness of attribution of these costs, etc.
Key words: environmental accounting, environmental costs, classification of environmental costs, environmental

obligations, pollution control adoption and costs.

Introduction

Unfortunately, the unaccountable process of air
pollution has led to the fact that our world is currently
in a global environmental crisis. In this regard,
today the economic processes must be carried out in
compliance with all environmental liabilities. Each
participant of an economic process must ensure the
rational use of natural resources.

According to the Article 38 of the Constitution of
the Republic of Kazakhstan, the citizens of the country
are obliged to protect the environment and take care
of natural resources. This constitutional provision
was further developed in the Environmental Code of
the Republic of Kazakhstan (hereinafter referred to
as the EC RK), where the obligations of individuals
are specified: to protect the environment, take care
of natural resources; to assist in implementation of
measures aimed at the rational use of natural resources,
environmental protection and environmental safety;
to prevent threats to environmental safety that may
arise due to their fault; to carry out their activities
in accordance with the environmental laws of the
Republic of Kazakhstan (clause 2 of the Article 13 of
the EC RK).

Since any economic activity involves the use
of various natural resources that have a tendency to
depletion. Besides, the processes of consumption and
production of finished products are accompanied by
environmental pollution. The EC RK also provides for
obligations of legal entities and public associations in
the field of environmental protection (article 14 of the
EC RK).

In order to reduce the adverse environmental
impact, all companies and organizations need to
implement environmental protection measures.
In this connection, the issues of environmental
cost accounting are of particular importance. The
purpose of the study is to consider the development
of environmental accounting in the Republic of
Kazakhstan.
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The article deals with the organization of
accounting of environmental measures through the
example of the company Intergas Central Asia JSC.

Inouropinion, inordertoincreasetheeffectiveness
of environmental protection in companies, as well as
to control various forms of influence of companies on
the environment, the development and implementation
of environmental accounting is necessary. This will
allow the companies, as well as various groups of
users of environmental and economic information, to
have full information on environmental management
processes.

In recent years, environmental accounting has
become especially relevant in the general accounting
system of companies, where the group of its users has
significantly expanded. At the same time, it should be
noted that neither in foreign nor in national science
and practice there is a consensus on the essential
features of environmental accounting, allowing us to
formulate its adequate definition.

Literature review

In 1992, the United Nations Conference on
Environment and Development (the Earth Summit in
Rio de Janeiro) proposed the concept of environmental
accounting as an instrument for conduction of a
coherent policy on sustainable development [1].
In Recommendation 1653 «On Environmental
Accounting as an Instrument for Sustainable
Development» of the Parliamentary Assembly
of the Council of Europe (2004), environmental
accounting is presented as a system that can be
used for identification, organization, regulation and
presentation of environmental data and information in
physical and value indicators [2].

At the moment, the researchers and practical
scientists have no single view on the concept
of environmental accounting. The problems of
organization and maintenance of environmental
accounting are most often associated with the fact that
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the theoretical, organizational and methodological
regulations of this type of accounting are still not
sufficiently developed, including abroad. For example,
a study by Branco and Delgado (2009) presents the
conclusions: 1. The volume of published research
is low and quite recent; 2. Research is more or less
evenly split between empirical and theoretical articles;
3. Empirical research is somewhat more qualitative
in orientation, and 4. Most empirical papers focus on
the countries of origin of the researchers. Hence, there
is great scope for expanding the amount of research
on SEA in Southern Europe, as well as improving its
geographic coverage [3].

More recent studies indicate that the current
practices on EA revealed the pragmatism from
morphology institutional on their struggle to occupy
complexity roles and survival from the competitive
economic environment. Another reason for the
weak patterns is that the practices are not supported
by an unavailable plausible conceptual framework
of EA practices, and it highly dealt with technical
guidance from accounting regulations. Standard is
not only as rule function but as a communication
path between regulators and the institutions who
required to implement regulations. The findings
suggest paradigm on integrated system and activity,
environmental disclosure (ED) based on accountable
measurements, reducing risk by updating data, funding
on most reliable condition, reciprocal commitment to
addressing EA practices [4]

Williams (2015) pays attention that accountants
are supportive of involvement in sustainability
reporting, but their actual level differs significantly
from the level of involvement they believe they
should have, pointing to the existence of an execution
gap. Potential factors are investigated, highlighting
the limited integration of sustainability beyond the
organizational level, the lack of understanding of
sustainability by accountants and the current need for
further up-skilling by accountants [5].

Environmental accounting in Kazakhstan is also
not yet regulated by national legislation. Despite this
fact, many Kazakh scientists have dedicate a lot of
works to the study of environmental accounting and
environmental reporting.

The first attempts to develop environmental
accounting in Kazakhstan were the scientific works
of domestic scientists: M. M. Seilova «Accounting
and audit of environmental activities» (2003), G.
Zh. Zhumabekova «Organization of accounting
and audit at agricultural exchanges» (200), G. Zh.
Zhumabekova, A. S. Kypshakbaeva «Organization of
management accounting of environmental activities»
(2012), and others [6 - 9].

The most advanced Kazakh study was presented
by the authors A.U. Abdrakhmanova, A.S. Belgibaeva
and U. K. Sartov (2019). The following research
objectives are considered in the work: the study of
environmental measures; identification of possible
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costs to eliminate environmental damage; the study of
the classification of costs to eliminate environmental
damage. Sustainability measurement and accounting
can be applied to areas of social impact, especially
for those enterprises engaged in international trade,
where considerations regarding materials and labor
are subject to public scrutiny. Audit and assessment
are the basis of environmental and social accounting,
so the adoption of proven strategies to study the basic
metrics will help accountants conduct an effective
analysis. The possibilities of creating an estimated
reserve based on the probability of repayment of
liabilities and a reliable estimate of the amount of
the obligation are considered. The possibilities of
creating an estimated reserve based on the probability
of repayment of liabilities and a reliable estimate
of the amount of the obligation are considered.
Methods for determining environmental damage
obligations are of practical importance today. When
recognizing assets or liabilities in connection with
the production process, he must apply his experience,
knowledge of relevant financial reporting standards,
the requirements of the legislation of the country in
which the company operates, as well as professional
judgment. As a result of studying the problem of
accounting for environmental costs, the authors
concluded that a competent and professional approach
to cost accounting in the field of environmental
protection is necessary [10].

An analysis of the works of foreign scientists
allows us to highlight the works of Dr. Gupta (2011),
who explores the organization of environmental
accounting based on the reporting of companies in the
Indian corporate sector [11]. The works of Russian
scientists are also of great academic interest.

Noteworthy is the point of view of S. M.
Shapiguzov and L. Z. Schneidman (1997), who define
environmental accounting as asystem of accounting for
environmental activities, considering that «in general,
organization’s environmental accounting system
should include four main components: environmental
cost accounting, environmental liability accounting,
reporting on environmental activities and audit of
relevant information» [12].

The Russian scientists also have no single view
on the concept of environmental accounting. For
example, K. S. Saenko (2005) defines it as an ordered
system for collection, registration and consolidation
of information on natural resources, environmental
liabilities, economic operations of environmental
activities of an organization in physical and monetary
terms by means of continuous documentary accounting
of use of natural resources by a business entity [13].
In a study by E. V. Ilyicheva (2009), environmental
accounting is considered as an element of accounting,
presented in the form of a system of collection,
registration and consolidation of information that will
provide the opportunity to identify, evaluate, plan and
predict, control and analyze environmental costs and
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environmental liabilities. [14]. L. V. Chkhutiashvili
(2014) presents environmental accounting as a process
of reflection of environmental costs and liabilities of
organizations, as well as the social, environmental and
economic results of business entities in the accounting
system in order to manage business and achieve the
optimal environmental and economic niche in the
market for goods and services [15]. According to N.
N. Rubanova (2005), environmental accounting is
the process of collection, registration, consolidation
and reflection of environmental costs, natural assets,
environmental funds, reserves and liabilities, as well
as results of activities of business entities in the system
in order to manage and determine the environmental
potential of an enterprise [16]. E. K. Murueva (2007)
combines in the concept of environmental accounting
the information function and environmental
management, that is usually associated with natural
resource accounting, which, in its turn, is defined as
collection and analytical summation of information
on amount and quality of available natural resources
for the organization of their rational use, planning of
business and environmental activities, forecasting of
trends in development of branches of natural resources
use and environmental changes in the current period
and in the future [17].

In general, environmental accounting is
understood by many researches as a set of methods
of internal management accounting and financial
accounting for the purposes of external reporting,
as well as analysis of costs and results of actual
performance.

At the same time, many economic, organizational,
methodological, and regulatory and analytical aspects
of environmental accounting and reporting remain
an underdeveloped area of financial and economic as
well as management activities.

Most of the scientists and practicians associate
environmental accounting with accounting of
expenses for environmental protection measures, but
they attach a different meaning to it. Therefore, today
we can note the absence of a common glossary in the
designation of the basic concepts of environmental
accounting and reporting.

Methodology

The methodological basis of the study includes
such general scientific methods of cognition as
observation, comparison, description, system and
analytical approach, theoretical generalization,
comparative study, scientific abstraction, expert
assessment, effect-cause analysis. The use of these
methods allowed to make theoretical generalizations
and formulate specific recommendations regarding
environmental cost accounting.

Triangulation is conducted to get the salient logic
of the findings. Data is gathered from three sources
as; Regulator Interviews: To answer the first research
question about how regulators set standards related
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to the environmental accounting practices. It was
not easy to get the time to interview the regulator
due to bureaucracy, but the good open governance
of public policy that has been promulgated by all
government agencies primarily associated with the
explanation of the state policies and regulations gave
researchers the opportunity to ask questions about
public policy related to the environment in general
and the accounting policy related to the environment.
An interview method is an open-ended approach.
This method is more flexible to interview regulators
because the background of the main persons have
different function in institution and each institution
represent different area of authority and government
policies related to the environment has different
characteristics, as the basic laws that are used such
as regulatory environments are using a foundation
of civil law and accounting regulations are using the
legal basis for public (business). Internal Management
Interviews: Answering the second research questions
about what is the most decisive strategic thinking by
firms to incorporate environmental aspects in business
and the accounting system in particular.

Managerial interview held from with manager
of Intergas JSC. The approach of data collection is
semi-structure interview adapted from Schaltegger,
Zvezdov and Bennett (2010) which offers items of
the questions about the Increasing Involvement of
Accountants in Corporate Sustainability Management
and issues related to the general knowledge about EA
are adopted from Fleischman and Schuele (2006) [18
- 19]. The questions were adjusted to the knowledge
of the key person when confronted with issues related
to EA. Documents: Evidence needed to strengthen
the statement key persons and provide additional
information that could not be parsed by the key
individuals in the interview. The documents consist of
memos from the regulator, notes or magazines owned
by the company (issued to the corporate environment),
annual reports which are publicly available (company
website).

The company uses three generally accepted
methods for the implementation of environmental
accounting: financial accounting, —management
accounting and national income accounting. Financial
accounting is the process of preparation of financial
reports, such as profit and loss accounts, for provision
to the investors, creditors, governing bodies and other
members of the public.

Results and discussion

At the moment, environmental accounting is an
independent area of accounting. Besides, in order
to enhance the practical environmental activities of
companies, environmental financial accounting and
environmental management accounting, as well as
reporting on environmental indicators, should be
implemented [20].
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In the Republic of Kazakhstan, the process
of formation and development of environmental
accounting is at the initial stage, while in some
countries, such as Germany, the Netherlands, Great
Britain, the USA and others, there are already examples
of the application of environmental accounting
systems, and the environmental management rule
is widely known, which states that 20 percent of
industrial companies are responsible for 80 percent of
environmental costs [21-23].

This means that for certain types of companies,
environmental accounting systems should become
mandatory. First of all, this refers to the large
companies that extract and process natural resources
and fulfill the requirements of numerous laws and
regulations in the field of environmental protection.

Intergas Central Asia JSC adheres to generally
accepted international standards, as well as the
environmental requirements of the Republic of
Kazakhstan.

The company is constantly working on the
implementation of measures aimed at protection of
environment. This work is carried out in accordance
with the requirements of the Environmental Code
of the Republic of Kazakhstan and other legislative
and regulatory acts in the field of environmental
protection, as well as with the international standards.

The environmental policy of the company
is conducted in accordance with the goals and
obligations of the Environmental Policy, which is
aimed at stabilization of environmental risks and
provision of environmental safety during production
activities.

The purpose of the environmental policy
of Intergas Central Asia JSC is to ensure the
environmental safety of production activities on the
basis of parity of economic, social and environmental
values.

The main task in the field of ecology is the
continuous reduction of the negative impact on the
environment.

JSC “Intergas Central Asia” annually holds
activities for setting goals in the field of environmental
protection.

Theactual values ofachievementofenvironmental
goals for 2016-2018 are as follows:

- reduction of the negative impact of
environmental aspects on the environment as a result
of the company’s activities compared to the similar
periods has constituted 15 %;

- the level of environmental emissions is within
the established limits for emissions and discharges of
pollutants into the atmosphere and in wastewater.

A quarterly monitoring of the effectiveness of
the process in the field of environmental protection,
the indicators of which are qualitatively evaluated and
are 100% fulfilled:
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- an indicator of compliance with the limits of
emissions of pollutants into the atmosphere and water
resources;

- an indicator of the implementation of annual
environmental action plans.

Intergas Central AsiaJSC successfully implements
the company policies in the field of health protection
and occupational safety, in the field of environmental
protection, which are aimed at continuous reduction
of risks and influence of hazardous and harmful
production factors on the health of workers and other
interested parties, as well as at the stabilization of
environmental risks and environmental safety in the
production activities of the company [24].

For the company Intergas Central Asia JSC,
environmental accounting and control are dynamically
developing areas of activity which include financial
and management accounting and reporting on
environmental indicators.

In order to effectively manage environmental
risks, Intergas Central Asia JSC is constantly
improving approaches to environmental management
and allocating the mnecessary resources for
environmental protection, in particular, environmental
costs, including the payment of taxes for regulatory
emissions, and the costs of environmental measures.
Figure 1 shows the dynamics of the costs of Intergas
Central Asia for environmental measures for the
period.At the moment, the development of rules
and standards that would cover all the components
of environmental management and environmental
activities  (environmental  accounting)  of
companies: accounting of environmental assets
and liabilities, environmental results and their
reflection in environmental reporting are under
development.

It should be noted that the decisions of the
Government contribute greatly to the development
of environmental accounting in our Republic of
Kazakhstan.

The concept of the transition to the «green
economy» of 2013 (revised in 2018) became
a “lifeboat” for the environmental sector. The
Concept and its Action Plan have contributed to the
implementation of significant environmental measures
in the sectors of the economy and at local level. At
the same time, the Concept does not cover many
environmental issues, including the development of
environmental accounting.
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Environmental measures, thousand tenge
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Figure 1 — Environmental measures of Intergas Central Asia JSC, thousand tenge

The concept of the transition to the «green
economy» has outlined the way of ensuring the long-
term growth based on climate-friendly technologies,
measures for improvement of energy efficiency and
the rational use of natural resources. The concept has
provided the basis for consideration of environmental
aspects in a wider political context and facilitated
progress towards achievement of several target values.
However, the level of environmental pollution is still
high, and companies still lack incentives to reduce
environmental pollution. Despite significant progress
inreducing the administrative burden, the fundamental
issues related to the effectiveness of the national
system of environmental payments, the provision
of incentives to reduce pollution with observation
of the principle «polluter pays» remain unresolved.
According to the Concept of environmental safety
of our Republic, the purpose of the national policy
in the field of environmental safety is to ensure the
protection of natural systems, vital interests of society
and the rights of individuals from threats arising as
a result of anthropogenic and natural impacts on the
environment.

The necessity to comply with the requirements
set by the Government for environmental protection
forces domestic companies to incur expenses for
environmental measures that are growing worldwide.

At the same time, in domestic accounting,
the results of environmental protection measures
and their costs are not reflected. This is, first of all,
due to the fact that, as noted above, accounting of
environmental management and environmental
activities (environmental accounting) of companies is
currently under development.

In general, all problems of the development of
environmental accounting can be represented in
the form of the ‘sustainability triangle’ (Figure 2),
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developed by Schaltegger, S. and Burritt, R.L. (2005)
[25].

Bennett M, Schaltegger S., Zvezdov D. give
the following comments to this figure (2013). In the
triangle, each component is represented by one corner,
whereas the interrelationships are represented by the
lines which connect the corners. The corners represent
the company’s effectiveness in achieving each
component individually and are measured in absolute
terms, whereas the lines represent different ways in
which eco-efficiency, socio-efficiency and eco-justice
can be defined, by taking different combinations of
the three perspectives and expressing the results as
relative indicators. The conventional aim of business
management is economic effectiveness. This is
already supported by conventional management
accounting so it is not considered further here. The
challenge for sustainability accounting is rather to
provide management with information on the other
aspects [26].

In our opinion, environmental accounting should
be aimed at creation and continuous updating of an
information model allowing to objectively assess the
level and content of environmental activities of the
company for the reporting period based on a system of
indicators. In dynamics, this allows us to identify the
impact of economic and environmental processes on
the financial and economic prospects of functioning
of companies.

Unlike other types of accounting, environmental
accounting is the most regulated one, and at the same
time, priority is given to the determined internal needs.

Further, in order to develop environmental
accounting and reporting, we consider individual
interpretations of environmental cost. In the analytical
theory, the concept of “environmental costs” was
interpreted by economists in different ways.
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(3) Eco-efficiency

Ecologi

’ Intf#ati ‘

(4) Socio-efficiency

Social

(6) Eco-justice

(1) Eco-

effectiveness

(2) Socio-
effectiveness

Source: Schaltegger and Burritt 2005, p. 189

Figure 2 - Structuring the information needs of corporate sustainability with the sustainability triangle

For example, Dyllick T. and Hockerts K.
(2002) include all kinds of resources, required for
environmental activities and expressed in value terms,
in the environmental costs [27].

Exploring the pollution control and reduction
activities, Burritt, R.L. (2012) understands the
environmental costs to be the «direct first-order costs
borne by companies involved in the implementation of
pollution control measures and ensuring compliance
with relevant environmental requirementsy [28].

The other authors: Rikhardsson P., Bennett
M., Bouma J.J. and Schaltegger S. (2003), proceed
from the fact that «environmental costs constitute
the costs (material, labor, financial) of the company,
connected with environmental measures carried out
before or during the production process and included
in the production costs or accumulated in the cost of
environmental facilities» [29].

According to Bennett, M. (2009), environmental
costs and processes shall be considered by areas of
environmental management: development, extraction,
use of natural resources; negative impact on the
environment; environmental activities [30].

Thus, a large number of scientists interpret
the full amount of costs of measures for protection
of environment from pollution as the amount of
costs of research and development, experimental
check, technical preparation of production and the
development of a new environmentally friendly
technology and its introduction into production.

At the same time, the other authors construe
the environmental costs as a sum of expenses of a
business entity for:

— prevention of ecosystem disturbances through
environmental measures;

— prevention of impact of ecosystem disturbances
on the population, fixed assets (funds) of industry,
facilities of housing and public utility sector, etc.

Besides, as already noted, environmental costs
are generally understood to be the costs of maintaining
the level of the environment through environmental
measures.

Focusing on the definitions specified above, in
our opinion, the following types of costs should be
considered as the environmental costs:

- associated with the prevention of the negative
impact of technological process of companies and
organizations on environmental components;

- the introduction of a “green policy” in the
production process;

- introduction of changes to the production
process connected with the processing of secondary
raw materials in order to reduce the negative impact
on the environmental complex in general.

The types and specifics of activity of the
company itself can serve as criteria for classification
of environmental costs.

The classification criteria for environmental costs
are the kinds and areas of environmental activities
of companies and organizations. According to M.
Bartolomeo [31], this set of signs of activity is usually
divided by the following objects of protection:

— activities on protection and rational use of the
air basin;

— activities aimed at protection and rational use
of water resources;
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— activities related to the protection and rational
use of land resources;

— activities on protection of physical fields;

— activities on protection of near-Earth space.

Therefore, the most detailed classification of
costs by objects of environmental protection tends to
be divided into protection:

1.Waters (integrated water basin)

2.Earth (physical fields)

3.Atmospheric air (near-Earth space).

Based on the classification specified above, it is
possible to break down the costs into two categories.
The first one will include the current costs connected
with the maintenance of environmental protection
facilities. The second category constitutes the capital
costs aimed at creation of environmental complexes
in the form of environmental investments.

According to the laws of the Republic of
Kazakhstan, the entities engaged in environmental
protection use their own or raised funds. Own sources
of financing include the reserves of companies
formed out of contributions of owners or allocations
of the gross profit of the company, while loans and
bank credits, revenues from the state and local
budgets, financing from international environmental
organizations, as well as voluntary contributions from
individuals and legal entities act as the raised funds.

The determination of the items of environmental
accounting of the company is carried out by dredging
the costs of environmental measures. According to
this, accounting items include:

- the objects of protection themselves (integrated
water basin, physical fields, atmospheric air and near-
Earth space);

- fixed assets with an environmental purpose,
operating expenses and the results of environmental
activities, including those for the objects of protection
given above.

The accuracy of measurement of the operating
expenses for protection of environment, forming the
part of the company resources used in the course of
operation of environmental facilities, depends on the
reliability of reflection of their composition.

Thus, guided by the opinion of the most
of scientists, the composition of the operating
environmental costs should include:

1.The costs of maintenance, repair and servicing
of fixed assets of environmental purpose;

2.The costs connected with conduction of
environmental measures increasing the efficiency
of the quality characteristics of environmental
components, incurred both due to the core business of
the company and other sources of financing;

3.Additional costs connected with the operation of
fixed assets of environmental purpose, predetermined
by a change in the production technology for reduction
of the level of negative impact on the environment.

The costs of production activities in the field
of constructuring and technological preparation,
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purchase of inventory and equipment, construction,
installation, exploration and research and development
works, are included in the group of capital costs. The
accounting of these environmental protection costs
is carried out in the same way as the accounting of
capital investments.

Moreover, the group of capital costs should also
include the costs of environmental measures that not
just border the environment, but also pursue the goal
of increasing the production efficiency — for example,
waste processing technologies, which will result in
new products that can be effectively used directly in
the area of company activity (isolated water supply
system, low-cost technologies, etc.).

Such dredging of a special and highly coordinated
internal system of environmental accounting and
reporting will not only allow to give an adequate
evaluation of the companies’ environmental costs
in the current and future periods, but can also serve
as the basis for making effective decisions on the
implementation of a fruitful environmental policy.

Concerning preventive environmental measures,
in our opinion, they should include compensation
for the use of natural resources and for pollution of
environment. The named sections of the grouping
of environmental costs should be linked with such
classification criteria as:

- nature of costs;

- source of cost recovery;

- availability at a fee (self-repayment).

The first classification criteria combines:

- the cost of capital construction of facilities for
environmental protection;

- operating costs of environmental protection
purpose.

According to the sources of cost recovery, we
shall distinguish:

—  costs included in the cost of production
(works. services);

—  costs covered by profits remaining at the
disposal of the company;

—  costs covered by the target financing;

—  costs credited to the financial results;

—  costs covered by  non-budgetary
environmental funds.

By payment directions:

- costs in the form of fees for the right to use
subsurface mineral resources and natural resources;

- costs of reproduction and protection of natural
resources and charges for environmental pollution.

By the amount of fee, the costs can be divided
into:

- charges for pollution within normal limits;

— charges for pollution exceeding the normal
limits, which, in its turn, is divided into the charges for
pollution within normal limits; charges for pollution
above the normal limits.

The discussed grouping of costs reflects the
environmental protection measures associated
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with human environmental activities to protect the
environment that are fixed to some extent in regulatory
documents and methodological regulations.

This classification separates the environmental
costs related to the environmentally dependent
diseases. They can also take place in the mentioned
two aspects: environmental measures of active
and preventive nature. As for referring these costs
according to the listed criteria, they can be considered
in the context of the above mentioned classification.

The costs of environmental measures should be
formed in the following areas:

- costs of manufacture of organic products;

- financing of measures for restoration,
neutralization of harm caused to nature, manufacture
of the company’s products;

- costs of environmental monitoring;

- costs of environmental activities that increase
production efficiency;

- mandatory deductions and taxes to the
centralized bodies and relevant funds for conduction
of state measures aimed at environmental remediation
and comprehensive monitoring;

- deferred environmental costs.

Covering the issues of organization of accounting
of environmental costs, we support the specialists
Hopwood, A., Unerman, J. and Fries, J. (2010), who
have recommended to create an independent control
account «Environmental costs» [32]. We offer to
create the following sub-accounts by development of
this account:

- Protection of water basin;

- Protection of air basin;

- Protection and restoration of land resources;

- Use of waste;

- Occupational and health safety.

In the section “Production record accounts” it
is recommended to create a separate subsection for
accounting of environmental costs, and name it “Costs
related to environmental activities”. This subsection
should include the following control accounts:

— costs of manufacture of organic products;

— costs of neutralization of harm caused to nature
by production;

— costs of environmental monitoring;

— costs of environmental activities that increase
production efficiency.

Add the account «Deferred environmental costs”
to the subsection “Deferred costs”.

On the debit side of the proposed accounts
of the subsection “Costs related to environmental
activities”, it will be necessary to reflect the costs of
environmental activities in correspondence with the
accounts of the subsections:

- Amortization of intangible assets;

- Depreciation of fixed assets;

- Materials;

- Deferred costs;

- Trade receivable;
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- Bad debt reserve;

- Receivables of
partnerships;

- Short-term receivables of employees;

- Short-term advances paid;

- Cash;

- Tax liabilities;

- Settlements with suppliers and contractors;

- Short-term liabilities and accruals;

- Auxiliary production;

- Overhead costs, etc.

The deferred environmental costs posted to the
proposed account and related to the reporting period,
should be included in the debit of the account «Costs
of manufacture of organic products».

subsidiary  (associated)

Conclusion

Having studied the issues of formation and
development of environmental accounting, we
have come to the conclusion that application of
initial principles of accounting in the environmental
accounting is really necessary. As is commonly
known, these principles include:

- reliable estimate;

- comparability;

- significance;

- relevance of information;

- identifications;

- conservatism and caution.

The use of these principles creates opportunities
and prerequisites for sustainable economic
development at all levels and is an essential condition
for the creation (organization) of an effective
environmental accounting system in companies.

Environmental information should be an integral
part in the preparation of financial statements. If
there are separate articles of the balance sheet on
costs related to environmental activities, we can
talk with a degree of certainty of presence and
measurement of these costs, their reliable estimate,
which will have a great impact on the current rate of
development of environmental measures and the state
of the environment in general. However, nowadays in
Kazakhstan the regulatory acts related to the regulation
of accounting activities in the field of ecology are
under development, requiring detailed reflection of
liabilities and costs associated with environmental
activities in the financial statements.

The concept of environmental accounting in
Kazakhstan has not yet acquired final understanding
and logical completeness in the form of a
comprehensively formed system of knowledge in
economic and environmental theory and practice,
but with the development of a green economy and
increased attention to environmental measures it is
likely that in the near future, lectures on environmental
accounting and reporting will be given in the lecture
halls of universities and other educational institutions,
as well as practical skills will be applied by the
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preparation of environmentally friendly financial
statements.

Kazakhstan companies, which set themselves
a goal to increase the volume of financing from
the foreign capital market, understand that if the
environmental liabilities are not accurately reflected
in the statements of financial position, this will reduce
investor’s confidence in the financial statements.
The doubts of investors about the existence of such
liabilities that have no proper evaluation will entail
an increase in the cost of capital for Kazakhstan
companies due to increased risk.

Hence, it should be noted that environmental
information should be an integral part by the
preparation of reliable financial statements. But,
as already noted, there is no coordinated system of
regulatory acts in Kazakhstan regulating accounting
activities in the field of ecology and requiring detailed
reflection of liabilities and costs associated with
environmental activities in the financial statements.

Due to this fact, as well as for a number of
other reasons, the economic, organizational and
methodological, as well as regulatory and analytical
aspects of environmental accounting and reporting
are an underexplored area of environmental support
at all levels of financial, economic and management
activities, taking into account industry specifics.

Moreover, in many companies there is a disorder
in accounting of environmental costs, when they
are not only not allocated, but also, especially the
operating ones, «dissolve» in the costs of production,
and are unreasonably referred to the occupational
safety, administrative or other expenses. That’s
why constructuring of the fundamentals of the
development of environmental accounting is of social
and economic importance for the prevention of crisis
phenomena.

In this regard, the actualization of environmental
accounting problems is quite understandable.

Differentiating the problems of environmental
accounting in Kazakhstan according to the degree
of complexity, it should be noted that the issues of
accounting of environmental liabilities are the most
relevant. Most of the companies in Kazakhstan show
that there are environmental liabilities, but, despite this
fact, they do not actually have an exact definition of
the method for inclusion of these liabilities in certain
cost items. A “reliable estimate” of the amounts of
the actual liabilities constitutes the biggest problem
in this case.

In the light of the areas of sustainable development
of the economy of the Republic of Kazakhstan, one
of the most important issues is the development
and improvement of concepts and principles of
environmental accounting and control, which include
financial and management accounting, reporting on
environmental indicators and environmental audit. In
this case, the development of environmental activities
and environmental accounting in interconnection is
obvious.
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